


KiwiSaver glossary

Reading about KiwiSaver and getting lost in the jargon?
Here are the key terms explained.

TERM

EXPLANATION

Accumulation

Active management

Actual asset allocation

Administrator

Alternative investments

Annual report

Asset

Asset allocation

Asset class

Australian complying
superannuation scheme

Attributed tax

Attributed tax credit

Authorised Financial Adviser (AFA)

Balance
Bankruptcy

Benchmark

advicefi rsn

See KiwiSaver account.

The process of growing your investments over time, by contributing savings and earning
returns.
Contrast this with decumulation, where you draw down over time what you have accumulated.

A strategy that uses tactics such as selecting and trading specific investments or actively
hedging to get investors the best returns. This typically costs more than passive management.

The mix of investments that a fund holds at a certain time. This ‘actual’ mix can vary
from a fund’s ‘target’ investment mix, although fund managers typically aim to track their
targets closely. See target assetallocation.

A company appointed by the manager to attend some or all of the everyday workings of a
KiwiSaver scheme. Sometimes called an ‘administration manager’, the administrator may handle tasks
such as updating balances, loading transactions and paying withdrawals.

Kinds of investment other than the main asset classes of cash, bonds, property and shares. Examples of
alternatives can be derivatives, currency, venture capital or private equity.

A report sent or notified to you by your KiwiSaver scheme provider setting out information
about the scheme. It includes the number of members and whether there havebeen any
material changes to the scheme during the year.

Something you buy as an investment because it has the potential to become more valuable in
time by being sold for a higher price, or because it produces a regularincome, or both. An asset
puts money in your pocket, as opposed to a liability, which drains it.

The mix of investments chosen by a fund manager or investor. KiwiSaver funds
typically have a certain mix of the main asset classes: cash, bonds, shares or property.
A growth investor, for example, would have a mix that included more shares or property
(these are called growth assets).

A kind of investment, the main ones being cash, bonds, shares and property.

The only type of Australian superannuation scheme from which money can be transferred into
KiwiSaver. See superfundlookup.gov.au for a list.

The tax a KiwiSaver member pays on their returns from a KiwiSaver scheme. This is deducted
from those returns.

A rebate or refund of attributed tax that a KiwiSaver membermay be eligible to receive. This is
added to theirreturns.

Someone qualified to give you personalised advice on financial products like KiwiSaver. AFAs
are regulated by the Financial Markets Authority.

The amount of money currently in your KiwiSaver account.

A formallegal declaration that a person cannot pay their debts, and the process that follows
toresolve this problem, which is sometimes called insolvency. Money held in your KiwiSaver
accountis not subject to the usual rules that apply upon bankruptcy.

See index.
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Benchmark asset allocation

Bond

Capital

Capital growth

Capitalloss

Cash

Commeodity

Complying superannuation fund

Confirmation information

Contribution

Contribution holiday
Crown
Crown contributions

Currency

Currency hedging

Custodian

Decumulation

Default fund

Default KiwiSaver scheme
Default allocated member

Defined contribution scheme
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See target assetallocation.

A kind of investment that is effectively a loan made to a government or a company which they
(as borrower) promise to pay back in full on a specific date, paying regular interest at a fixed or
agreed rate until then. For example, a city may sell bonds to raise money to build a bridge.

The money you put into aninvestment.

How much your investments have grown in value. For example, if you invest $100,000
(your capital) into shares and after a year they’re worth $110,000, your capital growth is
$10,000, or 10% more.

How much your investments have reduced in value. For example, if you invest $100,000 (your
capital) into shares and after a year they’re worth $90,000, your capital loss is $10,000, or
10% less.

One of the main kinds of investment that pays interest. Cash includes term deposits,
floating rate notes and money marketaccounts.

A kind of alternativeinvestmentthat is typically a raw material or agricultural product,
such as copper or coffee.

A New Zealand retirement scheme that offers KiwiSaver-consistent savings incentives
to members who agree to contribute on terms similar to the KiwiSaver schemerules. See
also Australian complying superannuation scheme.

An annual statement setting out your balance, contributions and fees. This statement must
be given to you by your KiwiSaver scheme provider.

Money put into a KiwiSaver fund or funds to invest. This can be from you, your employer
or the government.

See savings suspension.

The government.

See government contribution.

The money used in a particular country, such as New Zealand or Australian dollars.
See hedging.

A company separate from your KiwiSaver scheme provider that keeps hold of the assets of the
provider’s KiwiSaver scheme. This function may be carried out by the supervisor.

Gradually drawing down on the pile of money built up in your KiwiSaver account. In KiwiSaver, you
usually accumulate during your working years and decumulate in the years after stopping paid work.

A fund formembers who haven’t chosen a KiwiSaverschemeto be a part of. Default funds
offered by default KiwiSaver schemes are typically conservative and low cost.

One of nine KiwiSaver schemes chosen by the government for those who have not yet made an active
choice about which KiwiSaver scheme to be a part of. Each has a default fund within it, where those
new members’ money is placed until they make their own choice.

A KiwiSaver member who has been placed by Inland Revenue into one of the nine default
KiwiSaver schemes, either on joining a new employer and being auto-enrolled in KiwiSaver, or
when opting into KiwiSaver without choosing a scheme.

Aretirement scheme like a KiwiSaverscheme, where what you receive is based on how
much was put in and returnsresulting from the investment of that money - after fees
and taxes are deducted.
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Atype of alternativeinvestment. These include financial contracts whose value depends on the
future value of investments.

DiscloseRegister The official government register of schemes and offers. See business.govt.nz/disclose.

An independent company that can help you resolve a dispute with your financial services provider -
Dispute Resolution Scheme at no cost to you. You can find your KiwiSaver scheme provider dispute resolution scheme in their
product disclosure statement.

A strategy designed to reduce your investment risk. Diversifying investments means
Diversification spreading them across many assets in many industries here and abroad. Most managed
funds are diversified for you.

The KiwiSaverschemethat your employer has selected as the one to which employees auto-
Employer chosen scheme enrolled in KiwiSaver (or opting in without choosing a scheme) will be allocated. If you are
allocated to an employer chosen scheme, you can still switch to another KiwiSaver scheme.

The after-tax amount your employer, if you are an employee, puts in to your KiwiSaver
Employer contribution account. The employer pays a minimum of 3% (before tax, so the amount paid into
your account is a bit less).

Equities See shares.
Exchange A marketplace where investments such as shares and bondsare traded.

The cost that each KiwiSaver member pays _
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